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SANEM, launched in January 2007 in Dhaka, is a 
non-profit research organiza�on registered 
with the Registrar of Joint Stock Companies and 
Firms in Bangladesh. It is also a network of 
economists and policy makers in South Asia 
with a special emphasis on economic modeling.

SANEM aims to promote the produc�on, ex-
change and dissemina�on of basic research 
knowledge in the areas of interna�onal trade, 
macro economy, poverty, labor market, envi-
ronment, poli�cal economy and economic 
modeling. It seeks to produce objec�ve, high 
quality, country- and South Asian region-specif-
ic policy and thema�c research. SANEM con-
tributes in governments’ policy-making by pro-
viding research supports both at individual and 
organiza�onal capaci�es.

SANEM has maintained strong research collab-
ora�on with global, regional and local 
think-tanks, research and development organi-
za�ons, universi�es and individual researchers. 
SANEM promotes young researchers from Eco-
nomics, Business and Social Sciences to under-
take independent research works on contem-
porary issues. SANEM has an internship pro-
gram in place for fresh university graduates. 
SANEM arranges regular training programs on 
economic modeling and contemporary eco-
nomic issues for both Bangladeshi and other 
South Asian par�cipants.
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 Annual Development Project(s) should be youth centric.
 Par�cipa�on and representa�on of the youth in the budgetary decision making arena, espe-

cially regarding the youth transmission channels, can bring effec�ve change towards u�liz-
ing demographic dividend. 

 Allowance for unemployed youth and special guideline/policy for employed youth in infor-
mal sector are needed.

 Provision of technology, training and financing is required for the youth led enterprises and 
poten�al entrepreneurs.

 Residen�al facili�es, be�er communica�on, preven�on of child marriage and early preg-
nancy is important for the female youth.

 Concrete, transparent and flexible loan facili�es are required for the extreme poor.
 Good governance and inter-ministry co-ordina�on are necessary precondi�ons for effec�ve 

implementa�on of the budget and addressing the issues faced by the young people.

With the slogan "Economic Transi�on and Pathway to Progress", a Tk 5,68,000 crore na�onal budget 
for the FY2020-21 was announced on 11 June 2020, which is expected to mi�gate the adverse socio-
economic impact of the COVID-19 pandemic. Analysis of the proposed budget through a youth-cen-
tric lens is required to assess the strength of policy instruments dedicated to youth development. 
Hence, to present the youth focused analysis of the proposed na�onal budget to the country’s poli-
cymakers, researchers, academicians, ministry personnel and relevant stakeholders, South Asian 
Network on Economic Modeling (SANEM) in partnership with Ac�onAid Bangladesh held a webinar 
�tled “Implementa�on of the Budget for the Fiscal Year 2020-21 in the Context of the Development 
of the Young People”, on 27 June 2020, at 11 am. 

The presenta�on showed that 91% of the employed females are engaged in the informal sector 
while it is 88% for the employed males. The percentage of NEET youth is 36% for the 20-24 age co-
horts. The presenta�on pointed out that more than half of the unemployed youth have completed 
higher secondary educa�on. The major areas of concerns for the youth are: health coverage, social 
safety nets, gender-based violence, educa�on and training, income and employment, and poverty. 
The short-term and long-term effects of the ongoing pandemic have added and will con�nue to 
ramify new dimensions to the already exis�ng crises in these areas.
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Only 0.05% of the budget was allocated for the 50 million youth of Bangladesh. The alloca�on 
might be less effec�ve unless right strategies are inducted to equip the youth with the tools, 
skills, and resources they require. Serious reform is needed in educa�onal and voca�onal frame-
work to facilitate youth entrepreneurship. Credit flow in the SME sector should be increased fur-
ther.  Small businesses in rural areas will get subsidized loans of BDT 30 billion from the BDT 200 
billion s�mulus package announced by the government to support small and medium enterpris-
es (SMEs) affected by the pandemic. Women entrepreneurs will receive at least 5% of the pack-
age. Co�age and micro enterprises which were out of the banking channel can also take out 
loans under the package, if they can produce a considerable wri�en financial statement of their 
businesses. Medium enterprises that were out of the banking channel will have to obtain at 
least marginal ra�ng, ins�tuted by the Guidelines on Internal Credit Risk Ra�ng System, to get 
loans under the newly announced package. Of the total amount under the package, the share of 
micro and small enterprises will be 70% and the remaining 30% will go to medium industries. 
However, the red-tapes around every steps to obtain the s�mulus package would most likely 
result in underu�liza�on of the fund. The central bank can play a crucial role in protec�ng SMEs 
by aba�ng the requirements. To ensure inclusive growth, the budget should have focused on 
human resource development. U�lizing the young popula�on in diverse sectors along with RMG 
and remi�ance is a vital issue. There is an opportunity to train and employ youths in the 14,000 
community clinics across the country. The absence of an accurate database is one of the major 
barriers towards development ini�a�ve for youths in Bangladesh. A long-term plan should be 
undertaken to reap the benefits of demographic dividend. Proper implementa�on of the budget 
and capacity building should be emphasized. Ministry of youth and sports may create a monitor-
ing cell to oversee the implementa�on process. Although, the representa�ves of the govern-
ment present in the webinar men�oned that the newly formed ‘Youth Development Council’ 
would make it easier for the concerned 22 ministries to supervise the process.

Unlike many countries, the rate of COVID infec�on among the youth of Bangladesh is higher. 
Na�onwide closure of educa�onal ins�tu�ons has affected 37 million students, se�ng a back-
ground that might cause lower literacy rate and higher dropout rate. Returned migrant youth 
workers are struggling to secure employment in the domes�c economy due to lack of enabling 
environment for SMEs and self-employed informal sector workers. Besides, according to World 
Bank, informal and self-employed workers would experience income loss of three months and 
remi�ances would fall by 25%. Around 1.7 million youths in Bangladesh may lose jobs due to the 
pandemic, according to ILO. Na�onwide lockdown has exposed a great number of young 
women to domes�c violence, as MJF reported in June 2020 that violence against women and 
children has increased by 31%.

The budget 2020-21 has introduced provisions for employment opportunity in ICT sector, food 
aid for the poor and low-income worker, facilita�ng underprivileged women’s access to infor-
ma�on technology, loan facility for unexpectedly unemployed group, expansion of social safety 
net programs and s�mulus package to tackle the pandemic. But there are some shortcomings, 
such as: limited budgetary alloca�on in health and educa�on, lack of alloca�on for the newly 
poor and unemployed youth, no enhancement of projects which are directly youth centric, no 
policy instruments for mental health or increased cases of GBV, no framework for ensuring digi-
tal facili�es for extreme poor students, and no cash transfer program for informal sector em-
ployees.
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